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(T^iWfT ^ 3#T5TH T^‘ 1997 6 ^ 3f™] 

^ 9 3T^, 2009 

245 (^).—^ Tt|M^ 443, itef, 

"EnWTjf], ^■^#-110021 (1) t^., 49-50, 26, 

^^-161019, (2) fd., #T^, -gf^l^-MlOlO 3?k (3) 

'q^jqfcT i^rshdlH 1^., 1^-14, t^^-110001 ^ ^ TO -4* ^ TifM^ -9^^^ 

^ 3imf TK T#qFT ^ (T#TO ^ R^HI'i|d1, 

1997 5 ^ a;m^ clfe TO U.l*rd<=h ^ aroff ^ ^ ^ 

■qfsb'foi^^ ^) ^ <icMK4)7 ^ ^ 1 

2. : -q^ 311^ ■'?^k*T 3W *9)T^ 443, cl^, 

^5rTWT^,^f^^- 110021 'm (D iin*>1^^ t^., 49-50, 26, 

^,/^5te-16i0l9, (2) Hr9bfd5PR t^., #T^, -^wn- 141010 (3) 

'q^^p# HPshdld ^, ■037-14. M fe^-llOOOl ^ sfk ^ TO ^ Hp5bPd4> 

^ 3;?mcTf ^ 7#M ^ W f 11^ 371^ ^ T?>T^ ^ TW7<T 

W ^ wR t dc^KH ^ ^ 100% TOT t I TO 

^ ^ 3T^ ^ f^P^Hid i ■^' t) ^ 55013000 CfWT^ '^) 55033000 

3TTO^) cT«TT 55063000 ,^ 3tM^, 1975 7T«TT 

^cqi^ 1985 ^ 3m^ 3 ti 4 ^ i<rsbrd4i ^ PciPhhH ^ t i 


1381 GI/2009 


(1) 
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3MMi ^ ^Tcqy^ ^ ^ arf^ ^ 3 tt%t t i fMf^ 

^ ^TS’eTl ^Rfl t fcTIflJT ’im ^ 

85'7r WT^i f 1 T^T^T 1975 


WpT'f ■?T cPl Kl' TET5aT ^ ?f2T]1^ ^ ^<T?[ ^ Tlf^fE^T^’ tTHTT ijf^f^cb 

T)T^tR c5 if ^jfPfT ^]rf7 f ! irf^-f^l^ 757171 TTf^T cfSE ^ #c[ TfT^ 

■^Tq ‘SW^: cTW| H Tiov' Bt^TT I ! ^"i TftcB ?f^' ^ 7WT$ ^ T^fT7 ^ ^ 

773 if : 3 [jrf 7 | | af-^-ry, 37^77 ^ ^ TT^7 tRT? Tlfslf^ 1975 

1 ^ Ttcffin 55013000 (fcpeTT^re t\) 55033000 3mr7f^ 

7T^4T 55063000 (W^^-TE5rr|' pTq PTTTTfTT) ^ TTBTT | | cJfjW 

_77r<i' 3'TijT^i ^efT^rofpT qTcfl 't7 ^ 5 ^ TTHT^i ^ f^'TiT ^ffcTF # I 


^TT'T 75 7m 




mr^TfTT 37f.'^r.^. tf^ 


___________ 

Fio"; 



7^7i"7 7>I7^ 

1. 55013000 Fmime 

1. 55013000 f^erme 

1. 55013000 


”7] 




2. 55033000 

2. 55033000 mi77^ 

2. 55033000 77^77 


717 777^ 

77 ^Mtks 777^ 

317 yt#7^ TTOt 


\ii (e’'0 

^ f^J 



3. 56063000 7777-: 

3. 56063000 mi'77^ 

3. 56063000 77^ 


7T^7i7 omri ^ 

7;1i0 7 

7!7i4 

i 

_.7 ..^__ 

_ 



mrqpi 7^, TTi^, TltTm efcrTTm ^ 


4. ammr 

(TcTTf ?f^Ti if) ^hi mlt 7TTf A oimm Kimi Tumii I kjf^f^ch 
cj!; mmmt ^ ttk^ 77 A ofiT 7^31 fM c# n ^ 5mf^ |t t i 

777 :-TTio ^ 4t7m -TrmTTr ‘77 i>;r- 7 f^rnm^TTF^ 7B1 t: - 


7^ i 31177^ (^t. c6) 

1 

R# {A\, 

... .J 

37717! 77 % 

f^7 

7^ 77 % 

t%77T 

2005-06 j 11747 

95,387 

10.96 

89.04 

2006-07 1 11,700 

76,497 

13.27 

86.73 

200 m08 I 7,360 

73,098 

9.15 

90.85 

2C08-0S S,393 

(5I77 7t ‘TTB) I 

45,917 

15.45 

84.55 


5. ‘<TmT77 : Fid 7^' 3T71^ A 71^^ T^itT ^ 77777 afl7 ^TTTT 7M7V l A 

fil75c 37§' t i-TT^^ 77r7: '771177' am^l Tfl 2006-07 7 93.10 pfcIW sfl 7^ ^' 

7am 9 7#r7t 7 7777 80.95 7f^ff 70 7^ j 


<"“s. 
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/ 

2005-06 

2006-07 

2007-08 

3T^, 08- 

fer. 08 

6{r^qcr>| ^ SFRT 

85,000 

90,000 


67,500 

451 f-^ vdd^l4^ 

75,378 

83,868 

77,513 

64,641 

SIH'ffl vsn^i 

88.68 

93.19 

86.13 

80.95 


6. ^ ^<jf3d ^TT^JTcft % ^ 

|t t ^ m v3W^ ^ ^ t u 1>H ! R-> ^f>R^ % 

WT^^eRR t : 

w) ^ ^^ii\'< cT^ *2007-08 ^ ^ ^ 2008-09 ^ ^ 

3T^ (3?#cT-t^. 2008) ^ IM # W 3fh? W 9{1^ 

3TTt t 1 ^ ^ 90.85% c^ ^ ^ M cfJT 84.55% ^ W tl 

3TmT^ ^ ^ f^ f|# 

^ 3 jk ^ 3 Tr^ ^ 11 

^) , vscHlc;^ ; ^ 2007-08 ^ 2008-09 ^ ^ 8T^ (ST^-fef. 

2008) WT W I ^ 

1% 2005—06 ^ 102516 '^.'^ STT ^ 2006-07 A Wdcf>'^ 85168 ^rpjT I cTSTT cf^ 

2008-09 (3^^^ ^ c^ ^kR sfk ^RcTj^ 54640 ^ W I 

^) C|>T ^ ^TRTRft ^ xTIcJ c[^ ^1 ^ ^ Tt|kj 

^ cHilfch ^ sft 1 rlT^ cT^ Tt 

ck #JT w cf^ fen w 2 tt ! fe ^ ^ ngnf^ ^jfefR ^ 
^ ferr ^iRT sn i xficj fe ^ ci^npT T^felTcRT 'Sric^h ^ «ft ^ 

fen ^ sn j 



ep^ ^ ■^FR 

kr fip^ cj?t Ft 

^P'SiH 

19.8.08 ^ 14.1108 (3 FTF) 

10500 ^ 

n'^f^ch 

11.8.08 ^ 26.8.08 

18.9.08 ^ 16.10.08 

8.12.08 ^ 21.12.08 {^ 

5000 tt. ^ 

■sfeR ir^f^cb 

08 09 

900 tt. 


6!Ri ^ Tife^ nn^ ferf^rfer efni f I 


7. 
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3?f^5J7^l 5r. 


yj^ccp 7^ i\f^\ 

rfcp ^ 

117/2004-‘#.^. f^-TicT' 

30.12.2004 


m 1681.35 

(PT ^ 

cHn 31715 

29.12.2009 

114/2Q04-7^t.^. f^TtT? 

21.12.2004 

7TT7T7 

f^7fi5uft7T 

Tfep 1681 

fh4 31715 

20.12.2009 

117/2004-7^.^. 1^17^ 

20,11,2008 


0.225 ^./ 

1%.5IT. 

19.11.2013 

117/2004-xft.'g. 

20.11.2008 ; 

1 

1 

1 

_-. ,._ .J 

0,16 ;5T./f%.5rr. 
7> 0.313 

■<5T./f%,7T. 

19.11.2003 


Wf t TI^ ^ m'q “ai ^ WNT^ cFTT^ 

cfTx 1%^-![ ^ I *46 dcf) o 4dHI4 STt% ^c’N ^ f^,-^ c^Kcf^l cpjy^TJI 

3fiY ?iy^ TTrrf^; TOfek 3TRrRfl ^ t i 


8. 5^, f% ^ ^Hc^M ^<5^ ‘c^ ^ 

^ TT'^'^T 5< ^ “^R 4^1 '^T^i ^fi I eilTT 9'T> ^ TRR ttt 1^’ ^ cTTR ^ 

^nWT r ! T-fi^Tr^eY> cf^^ 1975 2TRI 87^5 ^ 

"^8 ’-' v3il3rf^^ IJ7 TcflRr^r el'^N^ RH ^ TMN^d' % ! ^ cltTfl cPTT^ 

^ 8T^-8I^5-i t I ^975 ^ 

Q'^ ^ '^RTT (3) R' yi^ 3TR c55p ^ ^ xWI ^7 cP5| ePlT^ 

RTA cl^r 7Rc|7e9Hi t I £TT7T 8(77) ^ '57 TNI (s) ^ f^RT^TTR t : 


R-717 


vTTT: c$ ^iTT-fe Vmi^ 
77 3TR 


R775 7R 7T 777m 74 tT f5TR cf^pp ^ 87^71 

R 3l!74fm irrj] f’ 



87^ R 


xm ^ miT # 1^ NTR' 7^ yr^' ^ T^flTRI ^p[7jT^ 75 

■5! NPTRT Tp^T 347 r3£i 5# f 5rf^4P5 1975 £TT5I 

3'^TTRI ^^fpn^T TKvir ^ ^ ^ I 


9, 

77 3T^Ty; 
7R7I ''i>! 


7xcT ^cTI'cT^'t 7 7r3^#T4p Tj>r^crx' 'a OTRUTlt oIP 7^ m Tstim '?Ie7> eFTT^ 
1%7T t I TT#^ mjh f73M tym '^>^ ■#[ TITTfr t f^mT^ 75711 

T >7rm, m'3R'm 3I~|]%IT x5tr7T7I ^JTcP ePTT^ T^T 1-1^ Sl^cf fep t | 






^ Tpsm : 
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10. ^?5rfSK 

(>^M^ cRTT d) 3TSm <J<^l 3TUncjt cfjRur TTf^jf^ 45I^6I>( ^ 

^ srfcr ft t ^ ^ ^ t ^ ^ 

ci7'<^ ^ PiJ i”<ij fd4i ^iiii % I 


11. f^d^csi mfM ^ "gw ^ cTT^ ^ 30 ^ 31^ ^ 

Rnf^Ra ' d ^ 3pPt ^ ^ t: 

H^lR^J^Icb (^sfnTRT) 

dcT, ^ ^ 

^TTf ^ Hlf^e 

dtfe^-110001 

^efl^cRT: 2374152/23741537 
t-^: dgsafeguards@nic.in 


12. -^fFRd W mfM ^ 3TOT ^ ^ ^ ^ t I 

13. v^rm ^ ^ 3P?T ^ ^ xTT^ t f^ ^ fld^ ^ ^ ^ ^ 

^mN 3T^g ^ t ^ ^ ^ dT%sr ^ 21 f^ ^ '*fkR 

(^^stmFT) ^ w ^ wdT xTrU^T I 

[^. U ^-22011/09/2009] 

T^. 'qn. Tm, 

DIRECTORATE GENERAL OF SAFEGUARDS, CUSTOMS AND CENTRAL EXCISE 
NOTICE OF INITIATION OF SAFEGUARD INVESTIGATION 

[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997] 

New Delhi, the 9th April, 2009 

SubjectInitiation of Safeguard Investigation concerning imports of Acrylic Fibre into India 

G.S.R. 245(E) application has been filed before me under Rule 5 of the Customs Tariff 
(Identification and Assessment of Safeguard Duty) Rules, 1997 by Forum of Acrylic Fibre 
Manufacturers, Suit 443, 4^ Floor, Ashok Hotel, Chanakyapuri, New Delhi-110021 on behalf of 
domestic producers (1) Indian Acrylics Limited, SCO 49-50, Sector 26, Madhya Marg, 
Chandigarh-161019, (2) Vardhaman Acrylics Limited, Vardhman Premises, Chandigarh Road, 
Ludhiana-141010 and (3) Pasupati Acrylon Limited, M-14, Cannaught Place, New Delhi-110001 
for imposition of Safeguard Duty on imports of Acrylic Fibre in all forms into India to protect 
the domestic producers of Acrylic Fibre (staple & tow) against serious injury caused by the 
increased imports of Acrylic Fibre into India. 

2. Domestic Industry: The application has been filed by Forum of Acrylic Fibre 

Manufacturers on behalf of domestic producers (1) Indian Acrylics Limited, (2) Vardhaman 
Acrylics Limited, and (3) Pasupati Acrylon Limited, for imposition of Safeguard Duty on 
imports of Acrylic fibre in all forms. The application has been supported by all the known 
domestic producers of Acrylic Fibre.in India accounting for 100% of the total production. There 
is no other known manufacturer of acrylic fibre in India. The domestic industries manufacture 
Acrylic fibre falling under 55013000 (filament tow), 55033000 (Fibre - unprocessed for 
spinning) and 55063000 (Fibre - processed for spinning) of HSN as well as Customs Tariff Act, 
1975 as well as Central Excise Tariff 1985. 
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3. Product Involved ; The applicants have alleged serious injury caused to the domestic 

producer by the increased imports of Acrylic Fibre (staple as well as tow) into India. The acrylic 
fibre is a long chain of synthetic polymer composed of at least 85?^ by weight of acrylonitrile 
units. Acry lic fibre can be acrpylic staple fibre or acrylic tow under Customs Tariff Act 1975. 
However these both items ai'e laiown as aciy^Iic fibre in the commercial parlance. The only 
difference between acrylic staple fibre and acrylic tow is the difference in length. Cut lengths of 
fibre of up to 2 meters length are kriowTi as staple fibres. Acrylic Fibre in its different forms are 
classified under 55013000 (filament tow), 55033000^(Fibre - unprocessed for spinning) and 
55063000 fbibre - processed for spinning) under Schedule 1 of the Customs Tariff Act 1975. 
Acrylic Fibre is a widely used raw material for manufacture of winter clothing. 


Name of the 
Products 

HSN Chapter 
Heading 

Excise tariiar Heading j 

i 

ITC Heading 


Ci) 55013000 

(i) 55013000 1 

(i) 55013000 


(filament tow) 

(filament tow) | 

(filament tow) 


(ii) 55033000 (Fibre 

(ii) 55033000 (Fibre [ 

(ii) 55033000 (Fibre 

Aciylic Fibre 

unprocessed for 

unprocessed for j 

unprocessed for 


spinning) 

spinning) } 

spinning) 


(iii) 56063000 (Fibre 

(iii) 56063000 (Fibre i 

(iii) 56063000 (Fibre 


processed for 

processed for j 

processed for 


spinning) 

spinning) j 

spinning) 


4. Incre 5 ?sed Imports: Acrylic fibre (staple and tow) is imported into India in substantial 
quantities Irorn Thailand. Japan, Germany, China, Korea. Taiwan and Belarus. The imports of 
aciy lie fibre have showm an increasing trend in absolute terms as wel! as compared to the 
domestic sales. The share of imports during the period of investiganon Is as under: 


\ ear 

J raports j Domestic Sale-s 

flvn) 1 (MT) 

% Share of 
imports 

% Share of 
domestic Sales 

2005-06 

1174? 95,387 

10-96 

89.04 

2006-07 

11,700 1 76,497 

13.27 

86.73 

2007-08 1 

7,360 1 73,098 

9J.5 

90.85 

2008-09 
(First nine 
mouths) 

1 

8,393 1 45,917 

i 

_ . L_, 

15.45 

84.55 


5. Capacity Ctihzalioii: The production as well as capacity utilization of domestic industry 
has gone down in recent period. The capacity utilization of the domestic industry has fallen 
dowm fiom 93.19 % in 2006-07 to 80,95% during first nine months of current financial year. 


i 

1 

2005-06 

2006-07 

2007-08 

Apr’OS-Dec’OS 

Total capacity for j 85,000 

i Applicants 1 

i i 

90,000 


67,500 

.applicants total 
production 

75378 

83868 

HW 

54641 

Capacity Utilization 

88,68 

_ 

93.19 

86.13 

80.95 
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6. Injury: The increased imports of acrylic fibre have caused and are threatening to cause 
serious injury to the domestic producers of acrylic fibres as indicated by the following factors! 

a) Sales : The domestic sales in absolute terms as well in relative terms has seen a steep 
decline in recent period of 2008-09(April-Dec 2008) compared to 2007-08 as shown 
above. The share of domestic sales has shrunk to 84.55 % compared to 90.85% of 
previous year. 

b) Production: The domestic production in absolute terms as well in relative terms has 
seen a steep decline in recent period of 2008-09(April-Dec 2008) compared to 2007-08. 
The production has gone down from 102516 MT in 2005-06 to 85168 MT in 2006-07 
and further to 77513 MT in 2007-08 and to 54640 MT (during April 2008 to December 
2008). 

c) Closure of Plants: As a result of increased imports the domestic plants were closed a 
number of times in the current financial year as stocks could not be cleared. Indian 
Acrylics was closed for three months in the current financial year. Pashupati Acrlyon was 
closed for two months in current financial year. The production of Vardhaman Acrylics 
was also suspended for one month in current financial year. 


Plant 

Shut down period 

Capacity Shut Down 

Indian Acrlic Ltd. 

19.8.08 to 14.11.08 (3 months) 

10500 MT 

Pasupati Acyrlon Ltd. 

11.8.08.to 26.8.08 

18.9.08 to 16.10.08 

8.12.08 to 21.12.08 
(two months) 

5000 MT 

Vardhman Acrylic Ltd. 

Dec. 08 to January 09 
(1 month) 

900 MT 


7. Other Information: At present following anti dumping duties on Acrylic Fibre are in 
force. 


Notification no. 

country 

duty amount 

valid upto 

117/2004 -cus 
dated 30-12-2004 

Belarus 

Difference in assessable 
value and $1681.35 /MT 

29.12.2009 

114/2004-<jus 
dated 21-12-2004 

Japan 

Difference in assessable 
value and $1681 /MT 

20.12.2009 

123/2008-cus dated 
20.11.2008 

Korea RP 

$0.225/kg. 

' 

19.11.2013 

123/2008-cus dated 
20.11.2008 

Thailand 

$ 0.16/kg to $ 0.313/Kg. 

19.11.2013 


The applicant has contended that present injuries are not on account of dumping. The applicant 
has also contended that injury attributable to dumping has been taken care of by imposition of 
anti dumping duty which is equal to margin of dumping. It is argued that the present iiyury is on 
account of factors other than dumping md purely attributable to increased imports. 
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8. The issue, especially, whether safeguard duty can be imposed when antidumping duty is 
already in place, was examined. The section 9A of Customs Tariff Act 1975 deals with 
imposition of antidumping duty not exceeding the margin of dumping. The section 8B of 
Customs Tariff Act 1975 deals with imposition of safeguard duty on goods imported into India 
under circumstances mentioned therein. The causes of action for imposition of these two duties 
are totally different. Further subsection (3) of Section 8B envisages imposition of a number of 
duties at the same time under Customs Tariff Act 1975 or under any other law in force. The 
subsection (3) of Section 8(B) reads as below. 

'‘The duty chargeable under this section shall be in addition to any other duty 

imposed under this Act or under any other hnvfor the time being in force. ” 

Tliereforc it is clear that under the bw' there is no bar in imposition of safeguard duty when 
antidujnpiFig duty is already in force, provided the requirements of imposition of safeguard duty 
under Section 8B of Customs Tariff Act 1975 are met. 


9, The domestic producers have requested for imposition of Safeguard Duty on imports of 
acrylic fibre for a period of three years. They have also requested for an immediate imposition of 
provisional Safeguard Duty in light of critical circumstances, leading to irreparable damage. 

10. file application has been examined and it is found that prima facie increased imports of 
acrydic fibre (staple as w^ell as tow) in recent past have caused and are threatening to cause 
serious injup/ to the domestic producers of acrydic fibre and accordingly it has been decided to 
initiate an investigation through this notice. 

1J. Ah interested parties may make their views known within a period of 30 days from the 
date ofth-^ noiiec to: 

'The Director General (Safeguards) 

Bhai Vir Singh Sahitya Sadan: 2nd Floor, 

Bhai Vir Singh Marg., 

Gole Market, 

New Delhi-110 001 
fN’DlA. 

Telefax: 011-23741542/ 23741537 
E-mail: dgsafeguards krhii c .in 

12. All kno^vn interested parties are also being addressed separately. 

13. Aov other party to the invests gall on who wishes to be considered as an interested party 
may submit its request so as to reach the Director General (Safeguards) within 21 days from the 
date of iliT; notice. 


[F. No. D-22011/09/2009] 
S. S. RANA, Director General 


Pri.ntcd by Lite Managci. Govt o! India i’ress. Ring Road. Mayapuri. New Delhi-na064 
and Published by the Controller ol Publications, Delhi-1 i()b54 




